STATE OF MAI NE Docket No. 98-079
PUBLI C UTI LI TI ES COW SSI ON
July 14, 1998

CENTRAL MAI NE PONER COVPANY ORDER APPROVI NG
Request for Approval of Transfer STI PULATI ON

of Assets - Application for

Aut hori zation to Sell Easenents

and Consents for Natural Gas

Transm ssion Lines

VEELCH, Chairnman; NUGENT, Conmi ssi oner

On April 2, 1998, Central W©Mi ne Power Conpany (CMP) and
Mai ne El ectric Power Conpany (MEPCO) filed a request for
aut hori zation, pursuant to 35-A MR S. A § 1101, for CWP and
MEPCO to sell easenents and consents to Maritines and Nort heast
Pipeline, L.L.C. (M&N) to place a natural gas transm ssion
pi peline on certain electric transmssion line corridors north
and east of Westbrook, Maine. MN has applied to the Federal
Energy Regul atory Comm ssion (FERC) for a certificate of public
conveni ence and necessity to build a gas pipeline fromthe
Mai ne- New Brunswi ck border through eastern and central Miine to
West brook. At Westbrook, the Portland Natural Gas Transm ssion
System Pi peline and the M&N pipeline will neet and share pipeline
facilities to Dracut, Massachusetts. The MN pipeline wll
originate in Nova Scoti a.

The conveyances from CWPP to M&N involve 26.3 mles of CWP
corridors and 47.6 mles of laterals along CMP |ines in Cousins
| sl and, Skowhegan and Bucksport, as well as 47.8 mles of MEPCO
corridors and 41.8 mles for lateral in MIIlinocket al ong MEPCO
lines. MN has proposed alternative nmainline routes to the FERC.
The agreed-upon consideration will be based upon the final
m | eage actually used by M&N. The parties al so negotiated terns
and conditions regardi ng operation and delineating the respective
utilities obligation and liabilities.

Petitions to intervene have been granted on behalf of the
Publ i c Advocate, the Industrial Energy Consuners G oup (IECG,
Mai ne Public Service Conpany, FPL Energy Maine, Inc. and M&N. On
June 12, 1998, the parties filed a stipulation designed to settle
all issues in the proceeding. In the stipulation, the parties
request that the Conm ssion grant the requested authorization for
CWP and MEPCO to convey the property interests pursuant to 35-A
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MR S. A 8§ 1101 to MBN. As part of the stipulation, the parties
specifically reserve for future proceedings the determ nation of
t he prudence or proper ratemaking treatnment of the consideration
recei ved by CW and MEPCO from M&N. The parties al so agreed that
i ssues surrounding the safety of the joint use of the utility
corridor by electric utilities and gas utilities, while not

rai sed by any of the parties, could be raised by the Conm ssion
W thout rejecting the stipulation.

We articulated criteria for approving stipulations in
Consumers Maine Water Company, Proposed General Rate |Increase of
Bucksport and Hartland Divi sions, Docket No. 96-739 (July 3,
1997), sunmarized as foll ows:

1. whet her the parties joining the
stipulation represent a sufficiently broad
spectrumof interests that the Comm ssion can
be sure that there is no appearance or
reality of disenfranchi senent;

2. whet her the process that led to the
stipulation was fair to all parties; and

3. whet her the stipulated result is
reasonable and is not contrary to |legislative
mandate. See Central Maine Power Company,
Proposed Increase in Rates, Docket No.
92-345(11), Detailed Opinion and Subsidiary
Findings (Me. P.U C Jan. 10, 1995), and
Maine Public Service Company, Proposed
Increase in Rates (Rate Design), Docket No.
95- 052, Order (Me. P.U.C. June 26, 1996).

We have al so recogni zed that we have an
obligation to ensure that the overal
stipulated result is in the public interest.
See Northern Utilities, Inc., Proposed

Envi ronnment al Response Cost Recovery, Docket
No. 96-678, Order Approving Stipulation (M.
P.UC April 28, 1997).

W are satisfied that the proposed stipulation in this case
nmeets these criteria. Al intervenors either join or do not
oppose the stipulation.! The stipulated result encourages
efficiency by allowing the joint use of the utility corridor by
electric utilities and gas utilities and works to encourage the

YFPL Energy Maine did not sign the stipulation but did send a
letter indicating that it did not oppose the stipulation.
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devel opnent of the gas pipeline in Maine. Thus, the stipul ated
result is reasonable, as was the process leading to the result.

We al so note that after review of the planned joint use of
the corridor by electric and gas utilities, we do not perceive
any safety issues that require further investigation.

As the joint use of the electric utility property by M&N is
reasonabl e and the ratenmaking treatnent of the consideration
received for that joint use is reserved for future proceedi ngs,
we agree that section 1101 authorization is proper.

Accordi ngly, we

ORDER

1. That the attached stipulation is approved; and

2. That Central Maine Power Conpany and Maine Electric
Power Conpany are authorized to sell easenents and consents al ong
CW's and MEPCO s corridors to Maritimes and Northeast Pipeline,
L.L.C. for M&N to build natural gas transm ssion pipelines and
appurtenant structures.

Dat ed at Augusta, Maine this 14th day of July, 1998.

BY ORDER OF THE COWM SSI ON

Dennis L. Keschl
Adm ni strative Director

COW SSI ONERS VOTI NG FOR: WELCH
NUGENT



